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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Shareholders of 

SilverCrest Metals Inc. 

 

 
We have audited the accompanying consolidated financial statements of SilverCrest Metals Inc., which the consolidated statement of 

financial position as at December 31, 2015 and the consolidated statement of comprehensive loss, cash flows and changes in 

shareholders’ equity for the year then ended, and a summary of significant accounting policies and other explanatory information. 

 

Management’s Responsibility for the Consolidated Financial Statements 

 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with 

International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the 

preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility  

 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  We conducted our audits in 

accordance with Canadian generally accepted auditing standards.  Those standards require that we comply with ethical requirements 

and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from 

material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial 

statements.  The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement 

of the consolidated financial statements, whether due to fraud or error.  In making those risk assessments, the auditor considers 

internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. 

 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion. 

 

Opinion 

 

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of SilverCrest 

Metals Inc. as at December 31, 2015 and its financial performance and its cash flows for the year then ended in accordance with 

International Financial Reporting Standards. 

 

“DAVIDSON & COMPANY LLP” 
 

 

Vancouver, Canada Chartered Professional Accountants 

 
April 7, 2016 
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SILVERCREST METALS INC.  
CONSOLIDATED STATEMENT OF FINANCIAL POSITION  
(Expressed in Canadian Dollars) 

 
 
AS AT 

DECEMBER 31, 2015

ASSETS

Current assets

Cash and cash equiva lents $ 5,241,781                  

Short term investment 2,000,000                  

Amounts  receivable (note 10) 94,467                       

Taxes  receivable 45,499                       

Prepaids 19,431                       

Total current assets 7,401,178                  

Non-current assets

Depos its 58,076                       

Equipment (note 8) 50,760                       

Exploration and evaluation assets  (note 9) 622,721                     

Total non-current assets 731,557                     

TOTAL ASSETS $ 8,132,735                  

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Accounts  payable and accrued l iabi l i ties  (note 10) $ 117,531                     

Shareholders' Equity

Capita l  s tock (note 11) 8,337,099                  

Share-based payment reserve (note 11) 253,052                     

Defici t (574,947)                    

Total Shareholders' Equity 8,015,204                  

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 8,132,735                  

 
Nature of operations and going concern (note 1) 
Commitment (note 14) 
Subsequent event (note 15) 

 
Approved by the Board and authorized for issue on April 7, 2016:  

 

"Barney Magnusson” Director “Graham C. Thody” Director 
 
The accompanying notes are an integral part of these consolidated financial statements.  
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SILVERCREST METALS INC.  
CONSOLIDATED STATEMENT OF COMPREHENSIVE LOSS 
(Expressed in Canadian Dollars) 
 
PERIOD FROM INCORPORATION ON JUNE 23, 2015, TO DECEMBER 31, 2015 

Depreciation (note 8) $ 4,022           

Exploration expenditures 23,675         

Foreign exchange ga in (111,760)      

Insurance 3,492           

Interest income (3,913)          

Management fees  (note 10) 26,250         

Office and miscel laneous 10,071         

Profess ional  fees  (note 10) 97,614         

Regulatory and transfer agent fees 20,374         

Rent and communications 33,095         

Remuneration (note 10) 78,888         

Share-based compensation (notes  10 and 11) 376,998       

Shareholder and investor relations 11,875         

Tradeshow and travel 7,114           

Net loss and comprehensive loss for the period $ (577,795)      

Basic and diluted comprehensive loss per common share $ (0.02)            

Weighted average number of common shares outstanding 30,832,931   
The accompanying notes are an integral part of these consolidated financial statements. 
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SILVERCREST METALS INC.  
CONSOLIDATED STATEMENT OF CASH FLOWS  
(Expressed in Canadian Dollars) 
 
PERIOD FROM INCORPORATION ON JUNE 23, 2015, TO DECEMBER 31, 2015 

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss  for the period $         (577,795)

Items not affecting cash:

Depreciation               4,022 

Share-based compensation           376,998 

Interest income             (3,913)

Cash flows  before changes  in working captia l  i tems         (200,688)

Amounts  receivable           (90,554)

Taxes  receivable           (45,499)

Prepaid expenses           (19,431)

Accounts  payable and accrued l iabi l i ties             62,353 

Net cash used in operating activities         (293,819)

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from the Arrangement        5,252,154 

Capita l  s tock i ssued        2,564,434 

Capita l  s tock i ssuance costs           (41,682)

Net cash provided by financing activities        7,774,906 

CASH FLOWS FROM INVESTING ACTIVITIES

Depos its           (39,897)

Exploration and evaluation assets         (159,284)

Purchase of Equipment           (40,125)

Purchase of short-term investments      (2,000,000)

Net cash used in investing activities      (2,239,306)

Change in cash and cash equivalents, during the period        5,241,781 

Cash and cash equivalent, beginning of the period                     -   

Cash and cash equivalent, end of the period $ 5,241,781      

Cash and cash equivalents is represented by:

Cash $ 415,784

Cash equiva lents 4,825,997

Total Cash and cash equivalents $ 5,241,781      

Non-cash financing and investing activities:

Capita l i zed to exploration and evaluation assets

Share-based compensation $ 11,066

Accounts  payable and accrued l iabi l i ties $ 45,178

 
The accompanying notes are an integral part of these consolidated financial statements. 
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SILVERCREST METALS INC.  
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY  
(Expressed in Canadian Dollars) 
 
PERIOD FROM INCORPORATION ON JUNE 23, 2015, TO DECEMBER 31, 2015 

Share-Based Deficit Total

Number Amount Payment 

Reserve

Balance at June 23, 2015 -                      -$                    -$                    -$                    -$                    

Stock-based compensation (note 11) -                      -                      196,521               -                      196,521               

Stock options  exercised (note 11) 1,077,713            196,827               (132,164)             -                      64,663                 

Issuance of capita l  s tock under the Arrangement (notes  7 and 11) 22,144,751          5,682,183            191,543               -                      5,873,726            

Private placement (note 11) 16,665,143          2,499,771            -                      -                      2,499,771            

Capita l  s tock issuance costs  (note 11) -                      (41,682)               -                      -                      (41,682)               

Stock options  expired (note 11) -                      -                      (2,848)                 2,848                   -                      

Net loss  and comprehens ive loss  for the period -                      -                      -                      (577,795)             (577,795)             

Balance at December 31, 2015 39,887,607          8,337,099$          253,052$             (574,947)$           8,015,204$          

Capital Stock

 

The accompanying notes are an integral part of these consolidated financial statements. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
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1.   NATURE OF OPERATIONS AND GOING CONCERN 
 
SilverCrest Metals Inc. (the “Company” or “SilverCrest Metals”) was incorporated under the Business Corporation Act (British Columbia) on 
June 23, 2015 under the name 1040669 B.C. Ltd. and for the period from incorporation to September 30, 2015, was a wholly-owned subsidiary 
of SilverCrest Mines Inc. (“SilverCrest Mines”). Articles of amendment were filed on August 11, 2015, to change the name of the Company to 
SilverCrest Metals Inc. The head office and principal address of the Company is 570 Granville Street, Suite 501, Vancouver, BC, Canada, V6C 
3P1. The address of the Company’s registered and records office is 19th Floor, 885 West Georgia Street, Vancouver, BC, Canada, V6C 3H4.  
 
On October 1, 2015, SilverCrest Metals, SilverCrest Mines and First Majestic Silver Corp. (“First Majestic”) completed a plan of arrangement 
(the “Arrangement”) under the Business Corporation Act (British Columbia) as described in note 7 that resulted in SilverCrest Metals holding 
title to various exploration properties located in Mexico. The completion of the Arrangement established SilverCrest Metals as a separate 
company spun off from SilverCrest Mines. The common shares of SilverCrest Metals commenced trading on the TSX Venture Exchange (“TSX-
V”) at opening on October 9, 2015, under the symbol “SIL”. 
 
While the Company currently has no source of revenue, management believes the Company’s cash and cash equivalents of $5.2 million and 
working capital of $7.3 million (as of December 31, 2015) will be sufficient to fund planned exploration work on its exploration properties as 
well as general working capital requirements for the next 12 months.  These consolidated financial statements have been prepared by 
management on a going concern basis which assumes that the Company will be able to realize its assets and discharge its liabilities in the 
normal course of business for the foreseeable future.  
 
2. SIGNIFICANT ACCOUNTING POLICIES  
 
Basis of preparation and measurement 
 
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued 
by the International Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations 
Committee (“IFRIC”). The policies applied in these consolidated financial statements are based on IFRSs in effect as at December 31, 2015.  
 
These consolidated financial statements have been prepared on a historical cost basis, except for certain financial instruments which are 
measured at fair value. Additionally, these consolidated financial statements have been prepared using the accrual basis of accounting, except 
for cash flow information. 
 
These consolidated financial statements were approved for issuance by the Board of Directors on April 7, 2016. 
 
Basis of consolidation 
 

These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary, Minera La Llamarada, S.A. de 
C.V., a Mexico corporation.  
 
The Company consolidates subsidiaries where the Company has the ability to exercise control. Control is achieved when the Company has the 
power to govern the financial and operating policies of the entity. Control is normally achieved through ownership, directly or indirectly, of 
more than 50 percent of the voting power. Control can also be achieved through power over more than half of the voting rights by virtue of an 
agreement with other investors or through the exercise of de facto control. All intercompany balances, transactions, income and expenses, and 
profits or losses have been eliminated on consolidation.  
 
Cash and cash equivalents and short term investments 
 
Cash and cash equivalents consist of cash on hand and highly liquid investments with maturities of three months or less that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of change in value. 
 
Short term investments comprise of highly liquid Canadian dollar denominated guaranteed investment certificates with terms to maturity of 
greater than ninety days but no more than one year.   
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(Expressed in Canadian Dollars) 
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9 

 

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Taxes receivable 
 
Taxes receivable are comprised of value added taxes in Mexico and goods and services taxes in Canada that the Company has paid and due to 
be refunded. The Company believes the balance is fully recoverable and has not provided an allowance.  
 
Equipment  
 
Equipment is recorded at historical cost less accumulated depreciation and impairment charges. Equipment is depreciated using the straight 
line method over the estimated useful lives of the individual assets. The significant classes of equipment and their useful lives are as follows: 
 
Computer equipment 3-4 years

Computer software 1 year

Office equipment and furniture 5-10 years

Vehicles 4 years  
 
An item of Equipment is derecognized upon disposal, when held for sale, or when no future economic benefits are expected to arise from the 
continued use of the asset. Any gain or loss arising on disposal of the asset, determined as the difference between the net disposal proceeds 
and the carrying amount of the asset, is recognized in profit or loss. 
 
Mineral properties and exploration and evaluation assets 
 
Pre-exploration costs are expensed in the period in which they are incurred.  
 
Once the legal right to explore a mineral property has been acquired, all costs related to the acquisition, exploration and evaluation of mineral 
properties are capitalized by property.  These direct expenditures include such costs as materials used, surveying costs, geological studies, 
drilling costs, payments made to contractors and depreciation of plant and equipment during the exploration phase. Costs not directly 
attributable to exploration and evaluation activities, including general administrative overhead costs, are expensed in the period in which they 
occur. 
 
Exploration and evaluation expenditures for each mineral property are carried forward as an asset provided that one of the following 
conditions is met: 
 

 Such costs are expected to be recouped in full through successful development and exploration of the mineral property or 
alternatively, by sale; or 

 Exploration and evaluation activities in the mineral property have not reached a stage which permits a reasonable assessment of the 
existence of economically recoverable reserves but active and significant operations in relation to the mineral property are 
continuing, or planned for the future. 

 
The carrying values of capitalized amounts are reviewed annually, or when indicators of impairment are present. In the case of undeveloped 
properties, there may be only inferred resources to allow management to form a basis for the impairment review. The review is based on the 
Company’s intentions for the development of such a property. If a mineral property does not prove viable, all unrecoverable costs associated 
with the property are charged to the consolidated statement of operations and comprehensive loss at the time the determination is made. 
Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the property is considered to 
be a mine under development and is classified as “mining assets”.  Exploration and evaluation expenditures accumulated are also tested for 
impairment before the mineral property costs are transferred to development properties. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Impairment of tangible and intangible assets  
 
At each financial position reporting date, the carrying amounts of the Company’s assets are reviewed to determine whether there is any 
indication that those assets are impaired. If any such indication exists, the recoverable amount of the asset is estimated in order to determine 
the extent of the impairment, if any. The recoverable amount is the higher of fair value less costs to dispose (“FVLCTD”) and value in use, which 
is the present value of future cash flows expected to be derived from the asset. If the recoverable amount of an asset is estimated to be less 
than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in the 
statement of comprehensive loss.  
 
For the purposes of impairment testing, exploration and evaluation assets are allocated to cash-generating units to which the exploration 
activity relates. For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for the cash 
generating unit to which the asset belongs. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the 
carrying amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in prior 
years. A reversal of an impairment loss is recognized immediately in the statement of operations and comprehensive loss. 
 
Asset retirement obligations 
 
The Company recognizes a legal liability for obligations relating to the reclamation of mineral interests (exploration and evaluation assets) and 
property, plant, and equipment when those obligations arise from the acquisition, construction, development, or normal operation of those 
assets. Such asset retirement costs must be recognized at fair value, when a reliable estimate of fair value can be made, in the period in which 
it is incurred, added to the carrying value of the asset, and amortized into income on a systematic basis over its useful life. When the extent of 
disturbance increases over the life of an operation, the provision is increased accordingly. Provisions are measured at the present value of the 
expected future expenditures required to settle the obligation, using a pre-tax discount rate reflecting a risk-free rate (the time value of 
money) plus risks specific to the liability. The liability is increased for the passage of time, and adjusted for changes to the current market-
based risk-free discount rate as well as changes in the estimated amount or timing of the expected future expenditures. At this time, the 
Company does not have any significant asset retirement obligations. 
 
Foreign currency translation 
 
The presentation currency of the Company is the Canadian dollar. The functional currency is the currency of the primary economic 
environment in which the entity operates and has been determined for each entity within the Company. The Company considers the functional 
currency for its subsidiary to be the Canadian dollar. The functional currency determinations were conducted through an analysis of the 
consideration factors identified in International Accounting Standard (“IAS”) 21, The Effects of Changes in Foreign Exchange Rates.  
 
Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the transactions. At the end 
of each reporting period, the monetary assets and liabilities of the Company that are denominated in foreign currencies are translated at the 
rate of exchange at the statement of financial position date while non-monetary assets and liabilities are translated at historical rates. 
Revenues and expenses are translated at the exchange rates approximating those in effect on the date of the transactions. Exchange gains and 
losses arising on translation are included in the statement of comprehensive loss. 
 
Share-based compensation and payments 
 
The Company grants stock options to buy common shares of the Company to directors, officers, employees and consultants. The cost of stock 
options granted is recorded based on the estimated fair-value at the grant date and charged to the consolidated statement of comprehensive 
loss over the vesting period. Where stock options are subject to vesting, each vesting tranche is considered a separate award with its own 
vesting period and grant date fair value. The fair value of each tranche is measured at the date of grant using the Black-Scholes option pricing 
model. Compensation expense is recognized over the tranche’s vesting period by a charge to the statement of comprehensive loss, with a 
corresponding increase to reserves based on the number of options expected to vest. Consideration paid for the shares on the exercise of 
stock options is credited to capital stock. When vested options are forfeited or are not exercised at the expiry date the amount previously 
recognized in share‐based compensation is transferred to retained earnings (deficit). The number of options expected to vest is reviewed at 
least annually, with any impact being recognized immediately. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Warrants issued in equity financing transactions 
 
The Company engages in equity financing transactions to obtain the funds necessary to continue operations and explore and evaluate mineral 
properties. These equity financing transactions may involve issuance of common shares or units. A unit comprises a certain number of common 
shares and a certain number of share purchase warrants (“Warrants”). Depending on the terms and conditions of each equity financing 
agreement, the Warrants are exercisable into additional common shares prior to expiry at a price stipulated by the agreement. Warrants that 
are part of units are valued based on the residual value method and included in share capital with the common shares that were concurrently 
issued. Warrants that are issued as payment for an agency fee or other transactions costs are accounted for as share‐based payments. 
 
Related party transactions 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise significant influence 
over the other party in making financial and operating decisions. Parties are also considered to be related if they are subject to common 
control, and related parties may be individuals, including immediate family members of the individual, or corporate entities, including the 
Company’s wholly-owned subsidiary. A transaction is considered to be a related party transaction when there is a transfer of resources or 
obligations between related parties. 
 
Loss per share 
 
Basic loss per share is computed by dividing net loss available to common shareholders by the weighted average number of shares outstanding 
during the reporting period. Diluted loss per share is computed similar to basic loss per share except that the weighted average shares 
outstanding are increased to include additional shares for the assumed exercise of stock options and warrants, if dilutive. The number of 
additional shares is calculated by assuming that outstanding stock options and warrants were exercised and that proceeds from such exercises 
were used to acquire common stock at the average market price during the reporting periods. 
 
Taxation 
 
Income tax expense comprises current and deferred income taxes. Current and deferred income taxes are recognized in profit or loss except to 
the extent that they relate to items recognized directly in equity. Current income tax expense is the expected tax payable on taxable income 
for the year, using tax rates enacted or substantively enacted at year end, adjusted for amendments to tax payable with regards to previous 
years. 
 
The Company follows the asset and liability method of accounting for income taxes whereby deferred income tax assets and liabilities are 
recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets and 
liabilities and their respective tax bases. Deferred income tax assets and liabilities are measured using enacted or substantively enacted tax 
rates and laws expected to apply in the years in which temporary differences are expected to be recovered or settled.  The effect of a change in 
tax rates on deferred income tax assets and liabilities is recognized in operations in the period of substantive enactment.  
  
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can 
be utilized. To the extent that the Company does not consider it probable that a deferred tax asset will be recovered, the deferred tax asset is 
not recorded. Deferred income tax assets and liabilities are presented as non-current in the financial statements. 
 
Financial instruments 
 
Financial assets 
Financial assets are classified into one of the following categories based on the purpose for which the asset was acquired. All transactions 
related to financial instruments are recorded on a trade date basis. The Company’s accounting policy for each category is as follows: 
 
Financial assets at fair value through profit or loss (“FVTPL”) 
A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as such upon initial 
recognition. Financial assets are designated as at FVTPL if the Company manages such investments and makes purchase and sale decisions 
based on their fair value in accordance with the Company’s risk management strategy. Attributable transaction costs are recognized in profit or 
loss when incurred. FVTPL are measured at fair value, and changes are recognized in profit or loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Held‐to‐maturity (“HTM”) 
These assets are non‐derivative financial assets with fixed or determinable payments and fixed maturities that the Company’s management 
has the intention and ability to hold to maturity. These assets are measured at amortized cost using the effective interest method. If there is 
objective evidence that the asset is impaired, determined by reference to external credit ratings and other relevant indicators, the financial 
asset is measured at the present value of estimated future cash flows. Any changes to the carrying amount of the investment, including 
impairment losses, are recognized in profit or loss. 
 
Loans and receivables 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted on an active market. Such assets are 
initially recognized at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, loans and receivables are 
measured at amortized cost using the effective interest method, less any impairment losses. 
 
Available‐for‐sale (“AFS”) 
Non‐derivative financial assets not included in the above categories are classified as available‐for‐sale. They are carried at fair value with 
changes in fair value recognized directly in equity. Where a decline in the fair value of an available‐for‐sale financial asset constitutes objective 
evidence of impairment, the amount of the loss is removed from equity and recognized in profit or loss. 
 
The Company classified its financial assets as follows: 

 Cash and cash equivalents and short term investments as FVTPL; and 

 Amounts receivable and deposits as loans and receivables. 
 
Financial liabilities 
Financial liabilities are classified into one of two categories: 

 Fair value through profit or loss; and 

 Other financial liabilities. 
 
Fair value through profit or loss 
This category comprises derivatives, or liabilities, acquired or incurred principally for the purpose of selling or repurchasing it in the near term. 
They are carried in the statement of financial position at fair value with changes in fair value recognized in profit or loss. 
 
Other financial liabilities 
This category typically includes accounts payable and long-term debt, all of which are recognized at amortized cost. 
 
The Company classified its financial liabilities as follows: 

 Accounts payable as other financial liabilities. 
 
Impairment of financial assets 
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each reporting period. Financial assets are 
impaired when there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial 
assets, the estimated future cash flows of the investments have been impacted. 
For all financial assets, objective evidence of impairment could include: 
 

 significant financial difficulty of the issuer or counterparty; or 

 default or delinquency in interest or principal payments; or 

 it becoming probable that the borrower will enter bankruptcy or financial re‐organization. 
 
For certain categories of financial assets, such as receivables, assets that are assessed not to be impaired individually are subsequently 
assessed for impairment on a collective basis. The carrying amount of financial assets is reduced by the impairment loss directly for all financial 
assets with the exception of receivables, where the carrying amount is reduced through the use of an allowance account. When a receivable is 
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited 
against the allowance account. Changes in the carrying amount of the allowance account are recognized in profit or loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after 
the impairment was recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that the carrying 
amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would have been had the 
impairment not been recognized. 
 
3.      CRITICAL JUDGMENTS AND ESTIMATES 
 
The preparation of these consolidated financial statements in accordance with IFRS requires management to make judgments, estimates and 
assumptions that affect the reported amounts and the valuation of assets and liabilities and the disclosure of contingent assets and liabilities at 
the date of the consolidated financial statements and the reported amounts of revenues and expenditures during the year.  
 
These judgments and estimates are continuously evaluated and are based on management’s experience and knowledge of the relevant facts 
and circumstances. Actual results may differ from the estimates. Revisions to estimates and the resulting effects on the carrying amounts of 
the Company’s assets and liabilities are accounted for prospectively. Information about such judgments and estimates is contained in the 
description of accounting policies (note 2) and/or other notes to the financial statements. Management has made the following critical 
judgments and estimates: 
 
Critical judgments in applying accounting policies 
 
The critical judgments that the Company’s management has made in the process of applying the Company’s accounting policies, apart from 
those involving estimations, that have the most significant effect on the amounts recognized in the Company’s consolidated financial 
statements are as follows: 
 
Exploration and evaluation assets  
The application of the Company’s accounting policy for exploration and evaluation expenditures requires judgment in determining whether 
future economic benefits are likely, which may be based on assumptions about future events or circumstances. Estimates and assumptions 
made may change if new information becomes available. If, after expenditures are capitalized, information becomes available suggesting that 
the recovery of expenditures is unlikely, the amount capitalized is recognized in loss in the period that the new information becomes available. 
 
Functional currency  
The functional currency for the Company is the currency of the primary economic environment in which the entity operates. The Company had 
determined the functional currency of its Canadian and Mexican entities to be the Canadian dollar. Determination of functional currency may 
involve certain judgments to determine the primary economic environment and the Company reconsiders the functional currency of its entities 
if there is a change in events and conditions which determined the primary economic environment. 
 
Business combinations 
The determination of whether a set of assets acquired and liabilities assumed constitute a business may require the Company to make certain 
judgments, taking into account all facts and circumstances. A business is presumed to be an integrated set of activities and assets capable of 
being conducted and managed for the purpose of providing a return in the form of dividends, lower costs or economic benefits. The spinout 
transaction with SilverCrest Mines was determined to constitute an acquisition of assets (note 7). 
 
Impairment of non-current assets  
Non-current assets are tested for impairment when indicators of impairment are present. Calculating the estimated fair values of cash 
generating units for non-current asset impairment tests requires management to make estimates and assumptions with respect to metal 
selling prices, future capital expenditures, reductions in the amount of recoverable reserves, resources, and exploration potential, production 
cost estimates, discount rates and exchange rates. Reductions in metal price forecasts, increases in estimated future costs of production, 
increases in estimated future non-expansionary capital expenditures, reductions in the amount of recoverable reserves, resources, and 
exploration potential, and/or adverse current economics can result in a write-down of the carrying amounts of the Company’s non-current 
assets. 
 
Key sources of estimation uncertainty 
 
The significant assumptions about the future and other major sources of estimation uncertainty as at the end of the reporting period that have 
a significant risk of resulting in a material adjustment to the carrying amounts of the Company’s assets and liabilities are as follows: 
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3.      CRITICAL JUDGMENTS AND ESTIMATES (continued) 
 
Share-based payments  
The Company uses the Black-Scholes Option Pricing Model for valuation of share-based payments. Option pricing models require the input of 
the subjective assumptions including expected price volatility, interest rate, expiry date, and forfeiture rate. Changes in the input assumptions 
can materially affect the fair value estimate and the Company’s net loss and share-based payment reserve. 
 
Income taxes 
Management is required to make estimations regarding the tax basis of assets and liabilities and related deferred income tax assets and 
liabilities, the measurement of income tax expense and indirect taxes. A number of these estimates require management to make estimates of 
future taxable profit, and if actual results are significantly different than estimates, the ability to realize the deferred tax assets recorded on the 
statement of financial position could be impacted. The Company is subject to assessments by tax authorities who may interpret the tax law 
differently. These factors may affect the final amount or the timing of tax payments. 
 
4.      NEW STANDARDS NOT YET ADOPTED 
 
IFRS 9 – Financial instruments  
In July 2014, the IASB issued the final version of IFRS 9 replace IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 retains but 
simplifies the mixed measurement model and establishes two primary measurement categories for financial assets: amortized cost and fair 
value. The basis of classification depends on an entity’s business model and the contractual cash flow of the financial asset. Classification is 
made at the time the financial asset is initially recognized, namely when the entity becomes a party to the contractual provisions of the 
instrument.  
 
IFRS 9 amends some of the requirements of IFRS 7 Financial Instruments: Disclosures, including added disclosures about investments in equity 
instruments measured at fair value in other comprehensive income, and guidance on financial liabilities and derecognition of financial 
instruments. The amended standard is effective for annual periods beginning on or after January 1, 2018, with earlier adoption still permitted. 
The Company has not yet completed the process of assessing the impact that IFRS 9 will have on its consolidated financial statements, or 
whether to early adopt this new requirement. 
 
IFRS 11 – Joint Arrangements 
IFRS 11 is amended to provide specific guidance on accounting for acquisition of an interest in a joint operation that is a business. The 
amended standard is effective for annual periods beginning on or after January 1, 2016. 
 
IAS 16 – Property, plant and equipment and IAS 38 – Intangibles  
IAS 16 and IAS 38 were issued in May 2014 and prohibit the use of revenue-based depreciation methods for property, plant and equipment 
and limit the use of revenue-based amortization for intangible assets. These amendments are effective for annual periods beginning on or after 
January 1, 2016 and are to be applied prospectively.  
 
5.  MANAGEMENT OF CAPITAL 
 
The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern in order to support the 
exploration and evaluation of its mineral properties. The capital of the Company consists of items included in shareholders’ equity. The 
Company manages and adjusts its capital structure when changes to the risk characteristics of the underlying assets or changes in economic 
conditions occur. To maintain or adjust the capital structure, the Company may attempt to raise new funds. 
 
In order to facilitate the management of its capital requirements, the Company prepares annual expenditure budgets which are revised 
periodically based on the results of its exploration programs, availability of financing and industry conditions. There are no external restrictions 
on management of capital. The Company believes it will be able to raise new funds as required in the long term to fund its exploration 
programs, but recognizes there will be risks involved that may be beyond its control. 
 
The Company’s investment policy is to invest any excess cash in liquid short-term interest-bearing instruments. When utilized, these 
instruments are selected with regard to the expected timing of expenditures from continuing operations. The Company expects to have 
sufficient capital resources to meet its planned administrative overhead expenses and exploration plans for 2016. Actual funding requirements 
may vary from those planned due to a number of factors, including the progress and results of exploration and drilling activities. The Company 
believes it will be able to raise capital as required in the long term, but recognizes there will be risks involved that may be beyond its control. 
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6. FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS 
 
The Company is exposed to various financial instrument risks and assesses the impact and likelihood of this exposure.  These risks include 
liquidity, foreign currency, credit and interest rate risks. Where material, these risks are reviewed and monitored by the Board of Directors. 
 
Liquidity Risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company has in place a planning 
and budgeting process to help determine the funds required to ensure the Company has the appropriate liquidity to meet its operating and 
growth objectives. The Company’s cash, cash equivalents and short-term investments are invested in business accounts with quality financial 
institutions, and are available on demand for the Company’s programs. 
Foreign Currency Risk 
 
The Company operates in Canada and Mexico, and is therefore exposed to foreign exchange risk arising from transactions denominated in a 
foreign currency. The operating results and the financial position of the Company are reported in Canadian dollars. The fluctuations of the 
operating currencies in relation to the Canadian dollar will, consequently, have an impact upon the reporting results of the Company, and may 
also affect the value of the Company’s assets and liabilities. The Company has not entered into any agreements or purchased any instruments 
to hedge possible currency risks at this time. 
 
At December 31, 2015, the Company is exposed to foreign currency risk through the following financial assets and liabilities held in the 
following Canadian dollar equivalents: 

Canadian Dollar US Dollar Mexican Peso Total

Cash and cash equivalents $ 2,831,007            $ 2,355,929            $ 54,845                    $ 5,241,781            

Short term investments 2,000,000            -                             -                             2,000,000            

Amounts receivable 93,429                    -                             1,038                       94,467                    

Taxes receivable 12,524                    -                             32,975                    45,499                    

Deposits 58,076                    -                             -                             58,076                    

Total Assets 4,995,036            2,355,929            88,858                    7,439,823            

Accounts payable and accrued liabilities 76,642                    3,211                       37,678                    117,531                 

Net Assets  $ 4,918,394            $ 2,352,718            $ 51,180                    $ 7,322,292            
 

Credit Risk 
 
Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet its contractual obligations. The 
Company’s credit risk is primarily attributable to its liquid financial assets including cash, cash equivalents, short term investments, amounts 
receivable and taxes receivable. The Company limits exposure to credit risk on liquid financial assets through maintaining its cash and cash 
equivalents and short term investments with high-credit quality financial institutions. Valued added tax receivables are generated on the 
purchase of supplies and services for the Company’s exploration programs, which are refundable from the Mexican government. At December 
31, 2015, the amounts receivable balance of $94,467 consists primarily of $10,900 due from TSX-V for overpayment of listing fees (which 
occurred because of the TSX-V initial request for more than the amount due) and $78,565 due from a related party (note 10). The carrying 
amount of financial assets, as stated in the consolidated statement of financial position, represents the Company’s maximum credit exposure. 
 
Interest Rate Risk 
 
The Company’s exposure to interest rate risk arises from the interest rate impact on its cash and cash equivalents and short term investments. 
The Company’s practice has been to invest cash at floating rates of interest, in cash equivalents and short term investments, in order to 
maintain liquidity, while achieving a satisfactory return for shareholders. There is minimal risk that the Company would recognize any loss as a 
result of a decrease in the fair value of any term deposit or guaranteed bank investment certificates, as they are held with a large and stable 
financial institution. As at December 31, 2015, with all other variables unchanged, a 1 percentage point change in interest rates would not have 
a significant impact on the Company’s net loss and comprehensive loss for the year. 
 
  



SILVERCREST METALS INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars) 
PERIOD FROM INCORPORATION ON JUNE 23, 2015, TO DECEMBER 31, 2015 TSX.V: SIL 
 

16 

 

6. FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS (continued) 
 
Financial instruments carrying value and fair value 
 
The Company’s financial instruments consist of cash and cash equivalents, short term investments, amounts receivable, deposits and accounts 
payable. The carrying value of amounts receivable and accounts payable approximate their fair values due to the short periods until 
settlement.   
 
The fair value hierarchy establishes three levels to classify the inputs to valuation techniques used to measure fair value. Level 1 inputs are 
quoted prices (unadjusted) in active markets for identical assets or liabilities. Level 2 inputs are quoted prices in markets that are not active, 
quoted prices for similar assets or liabilities in active markets, inputs other than quoted prices that are observable for the asset or liability (for 
example, interest rate and yield curves observable at commonly quoted intervals, forward pricing curves used to value currency and 
commodity contracts and volatility measurements used to value option contracts), or inputs that are derived principally from or corroborated 
by observable market data or other means. Level 3 inputs are unobservable (supported by little or no market activity). The fair value hierarchy 
gives the highest priority to Level 1 inputs and the lowest priority to Level 3 inputs. The Company’s cash and cash equivalents and short term 
investments are measured using level 1 inputs. 
 
7.  SUMMARY OF THE ARRANGEMENT 
 
Under the Arrangement, 19,952,024 SilverCrest Metals Shares were issued to SilverCrest Mines for distribution to the former shareholders of 
SilverCrest Mines (at an exchange ratio of 0.1667 of a SilverCrest Metals Share for one common share of SilverCrest Mines (the “Exchange 
Ratio”)), and 2,192,727 SilverCrest Metals Shares were issued to First Majestic. As a result, there were a total of 22,144,751 outstanding 
SilverCrest Metals Shares owned as to 90.1% by shareholders of SilverCrest Mines and as to 9.9% by First Majestic on the effective date of the 
Arrangement.  
 
In consideration for the issuances of the SilverCrest Metals Shares under the Arrangement, SilverCrest Mines transferred to SilverCrest Metals 
the concessions rights of the Cruz de Mayo, Las Chispas, Angel de Plata, Huasabas and Estacion Llano exploration properties located in 
northern Mexico, as well as approximately $5.25 million in cash and certain other assets owned by SilverCrest Mines, and First Majestic 
transferred to SilverCrest Metals its Guadalupe exploration property located in Durango, Mexico.  
 
Total consideration for the Arrangement and the allocation of the consideration to the assets and liabilities acquired are as follows: 

Amount

Cash $ 5,252,154            

Rent depos it 18,180                 

Exploration and evaluation assets 407,192               

Equipment 14,657                 

Accounts  payable and accrued l iabi l i ties (10,000)                

Va lue of 22,144,751 common shares  issued $ 5,682,183            

 
In addition, pursuant to the Arrangement, outstanding SilverCrest Mines options were exchanged for SilverCrest Metals replacement stock 
options. A total of 1,593,635 stock options were issued by SilverCrest Metals at an exercise price of $0.06 per share and expiry dates ranging 
from November 7, 2015 to December 10, 2019. The fair value assigned to these options was $191,543 and was recorded as share-based 
compensation on the statement of comprehensive loss (note 11).  
 
8. EQUIPMENT 
 

As at December 31, 2015 Computer Equipment Vehicles Total

Cost

Transferred from the Arrangement (note 7) 10,375$            4,282$              -$                 14,657$            

Purchased 2,381                3,147                34,597              40,125              

Cost 12,756              7,429                34,597              54,782              

Accumulated depreciation (1,974)              (625)                 (1,423)              (4,022)              

Carrying amounts 10,782$            6,804$              33,174$            50,760$            
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9.  EXPLORATION AND EVALUATION ASSETS 
 
Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain claims as well as the 
potential for problems arising from the frequently ambiguous conveyancing history characteristic of many mineral properties. The Company has 
investigated title to all of its mineral properties and, to the best of its knowledge, title to all of its properties are in good standing except as 
otherwise disclosed. However, this should not be considered as a guarantee of title. The mineral properties may be subject to prior claims or 
agreements, or transfers, and rights of ownership may be affected by undetected defects. 
 

Cruz de

Mayo Guadalupe Huasabas Las Chispas Other Total

Acquisition costs

Transferred from Arrangement (note 7) 4,964$          383,727$    402$              11,294$       6,805$          407,192$    

Option and concession payments 42,350          9,672             6,160             67,251          4,223             129,655       

47,314          393,399       6,562             78,545          11,028          536,847       

Exploration and evaluation costs

Assays -                   -                   4,553             20                    -                   4,573             

Camp costs 1,195             -                   10,526          8,452             -                   20,173          

Salaries and remuneration (note 10) -                   -                   16,784          14,391          -                   31,175          

Share-based compensation (note 10, 11) -                   -                   5,533             5,533             -                   11,066          

Travel and lodging -                   -                   9,129             8,208             1,549             18,887          

1,195             -                   46,526          36,604          1,549             85,874          

Balance at December 31, 2015 48,509$       393,399$    53,088$       115,149$    12,577$       622,721$    
 

 
Cruz de Mayo Project, Sonora, Mexico 
 
Pursuant to the Arrangement (note 7), the Company received from SilverCrest Mines 100% interest in two mineral concessions, Cruz de Mayo 
2 and El Gueriguito, which are located in Sonora State, Mexico. The El Guereguito concession is subject to a 2.5% NSR from production of 
minerals to a maximum of US$1,000,000, of which US$195,000 was paid by SilverCrest Mines prior to October 1, 2015. From October 1, 2015, 
to December 31, 2015, the Company has paid $33,380 (US$25,000) towards the El Guereguito concession.  
 
Las Chispas, Sonora, Mexico 
 
Pursuant to the Arrangement (note 7), the Company received from SilverCrest Mines a 100% interest in the Las Chispas property. The property 
is located northeast of Hermosillo, Sonora, Mexico, and consists of 17 concessions. For four of the mining concessions, the Company has the 
right and option to purchase an undivided 100% title for total consideration of US$600,000, of which US$25,000 was paid by SilverCrest Mines 
prior to October 1, 2015. As at December 31, 2015, the remaining payments as follows: 

 US$30,000 on September 18, 2016; 

 US$35,000 on September 18, 2017; 

 US$60,000 on September 18, 2018; 

 US$100,000 on September 18, 2019; and 

 US$350,000 on September 18, 2020. 
 
For the remaining 13 concessions, the Company received from SilverCrest Mines right and option to purchase an undivided 100% title for total 
consideration of US$3,000,000, of which US$50,000 was paid for by SilverCrest Mines prior to October 1, 2015. From October 1, 2015, to 
December 31, 2015, the Company paid $66,760 (US$50,000), with the remaining payments as follows: 

 US$75,000 on June 2, 2016; 

 US$100,000 on June 2, 2017; and 

 US$2,725,000 on June 2, 2018. 
 
In December, 2015, the Company entered into an option agreement to purchase an additional concession for total consideration of 
US$150,000. As at December 31, 2015, the Company paid $5,120 (US$3,700), with US$46,300 payable in 2016 and US$100,000 in 2017.  
 
Other Properties, Mexico 
 
The Company’s other Mexican exploration properties include Huasabas, Guadalupe, Angel de Plata and Estacion Llano.   
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10.  RELATED PARTY TRANSACTIONS 
 
During 2015, the Company entered into the following transactions with related parties:  
 
Legal fees 
 
During 2015, the Company paid or accrued legal fees of $39,812, which were included in professional fees, and $27,647 for share issuance 
costs to Koffman Kalef LLP, a law firm of which an officer of the Company is a partner, of which $7,625 was payable as December 31, 2015. The 
Company recognized $6,207 in share-based payments to this officer. 
 
Key management compensation 
 

2015

Key management short-term benefi ts
 (1)

$ 26,250                   

Share-based payments  (2) 283,082                 

$ 309,332                 

 
(1)

 The Company’s key management personnel have authority and responsibility for planning, directing and controlling the activities of the   
Company. Total key management remuneration was recorded in the statements of comprehensive loss and paid to the Chief Executive 
Officer and Chief Financial Officer of the Company. 

(2)
 Share-based payments recorded for all directors and officers of the Company and recognized in the statements of comprehensive loss. 

 
Other transactions 
 
Paid $21,619 in remuneration for technical and administrative services and recognized $17,610 in share-based payments to two personnel who 
are immediate family members of individuals who are part of key management personnel.  
 
On October 1, 2015, the Company entered into an allocation of costs agreement with Goldsource Mines Inc. (“Goldsource”), a company related 
by common directors and officers, whereby the Company shares rent, salaries, administrative services and other reimbursable expenses. 
During 2015, the Company allocated to Goldsource $114,528 for its share of these expenses, of which $78,565 was receivable from Goldsource 
at December 31, 2015. 
 
11.  SHARE CAPITAL AND RESERVES 
 
Authorized shares 
 
The Company’s authorized capital stock consists of an unlimited number of common shares and an unlimited number of preferred shares 
without nominal or par value.  At December 31, 2015, the Company had 39,887,607 common shares outstanding and no preferred shares 
outstanding. 
 
On November 19, 2015, the Company completed a private placement of 16,665,143 units at a price of $0.15 per unit for gross proceeds of 
$2,499,771. Each unit consisted of one common share of the Company and one-half of a warrant of the Company, with each whole warrant 
being exercisable for one common share of the Company at a price of $0.20 per share for a term of two years. In connection with the private 
placement, the Company incurred $41,682 in share issuance costs. 
 
During the year ended December 31, 2015, the Company issued 1,077,713 common shares at $0.06 per share for gross proceeds of $64,663, 
related to the exercise of stock options. 
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11.  SHARE CAPITAL AND RESERVES (continued) 
 
Stock options 
 
During 2015, the Company adopted a “rolling 10%” Stock Option Plan (the “Plan”), which was approved by Shareholders on September 25, 
2015. The Plan authorizes the grant of stock options to executive officers and directors, employees and consultants enabling them to acquire 
common stock of the Company to a maximum of 10% of the then issued and outstanding share capital. The exercise price of any option will be 
the market price of the Company's stock as at the date of the grant. The options can be granted for a maximum term of 10 years with vesting 
determined by the Board of Directors.  
 
The Company’s stock option transactions during the period are as follows:   

Number of Weighted Average

 Options Exercise Price

Issued 3,933,635     0.12$                          

Exercised (1,077,713)                                 0.06 

Expired (25,005)                                      0.06 

As at December 31, 2015 2,830,917 0.14$                          
 

 
Stock options outstanding and exercisable at December 31, 2015, are as follows: 

Options Exercisable

Exercise Price Expiry Date  Number of 

Shares 

Issuable on 

Exercise 

Weighted 

Average 

Remaining 

Life (Years)

 Number of Shares 

Issuable on 

Exercise 

0.06$            February 15, 2016 - December 10, 2019
(1)

490,917        0.87              490,917                

0.16$            December 9, 2020 2,340,000     4.95              2,165,000             

2,830,917     4.24              2,655,917             

Options Outstanding

 
(1)

 29,172 options have the expiry date February 15, 2016, which were fully exercised subsequent to December 31, 2015. 
 

As part of the Arrangement (note 7), outstanding SilverCrest Mines options were exchanged for SilverCrest Metals replacement stock options. 
A total of 1,593,635 stock options were issued by SilverCrest Metals at an exercise price of $0.06 per share and expiry dates ranging from 
November 7, 2015 to December 10, 2019. The Company determined the weighted average fair value per option granted of $0.12 for a total of 
$191,543 recorded as share-based compensation on the statement of comprehensive loss. The following weighted average assumptions were 
used for the Black-Scholes valuation of stock options: expected dividend yield of 0%; risk-free interest rate of 0.58%; volatility of 56.92%; and 
an expected life of 2.16 years.  
 
On December 9, 2015, the Company granted 2,340,000 incentive stock options with a weighted average fair value per option granted of $0.09 
for a total value of $210,052. The following weighted average assumptions were used for the Black-Scholes valuation of stock options: 
expected dividend yield of 0%; risk-free interest rate of 0.67%; volatility of 76.97%; an expected life of 4.56 years and forfeiture rate of 1%.  The 
total share-based compensation recognized during the period ended December 31, 2015, under the fair value method was $196,521. The 
Company expensed $185,455 and capitalized $11,066 as mineral property expenditures.   
 
Warrants 
In connection with the private placement completed on November 19, 2015, the Company issued 8,332,567 warrants, exercisable at $0.20 per 
share until November 19, 2017.  
 
Share-based payment reserve 
Share-based payment reserve records items recognized as share-based compensation expense and the fair value of warrants issued based on 
the residual method. At the time that the stock options or warrants are exercised, the corresponding amount is reallocated to share capital, or 
if they are cancelled the corresponding amount is reallocated to deficit. During 2015, the Company reallocated $132,164 to share capital for 
the exercise of 1,077,713 options and reallocated $2,848 to deficit for 25,005 expired options.   
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12.  INCOME TAXES 
 
A reconciliation of income taxes calculated at the combined statutory tax rate to the income tax expense is as follows:  

2015

Net loss  before taxes $ (577,795)          

Combined statutory tax rate 26.00%

Expected income tax (recovery) (150,000)          

Effect of changes  in s tatutory rates  including foreign subs idiaries (1,000)              

Permanent di fferences 94,000             

Share issue costs (1,000)              

Changes  in unrecognized deductible temporary di fferences 80,000             

Other (22,000)            

Tota l  income tax expense (recovery) $ -                   
 

 
The tax effects of temporary differences that give rise to significant portions of the deferred taxed assets at December 31, 2015 are presented 
below: 

2015

Deferred tax assets :

Non-capita l  losses $ 69,000                 

Share issue costs  and other 10,000                 

Capita l  assets 1,000                   

Total  unrecognized deferred income tax asset $ 80,000                 
 

As at December 31, 2015, the Company has non-capital loss carry-forwards of approximately $231,000 (Canada) and $32,000 (Mexico) for 
income tax purposes. The non-capital losses may be utilized to reduce future years' taxable income and expire in 2035 (Canada) and 2025 
(Mexico). Deferred tax assets, which may arise as a result of these losses have not been recognized as the Company determined that, as at 
December 31, 2015, the realization is uncertain. 
 
13. SEGMENTED INFORMATION 
 
The Company operates in one reportable segment, being the acquisition and exploration of mineral property interests in Mexico. 
 
Geographical segmented information is presented as follows: 
2015 Canada Mexico Total

Net loss  for the period $             558,084 $               19,711 $ 577,795           

Asset Information

Depos its $               58,076 $                      -   $ 58,076             

Equipment $               14,009 $               36,751 $ 50,760             

Exploration and evaluation assets $                      -   $             622,721 $ 622,721           
 

 
14.     COMMITMENT 
 
On October 1, 2015, the Company has entered into an operating lease agreement for office space, which was re-assigned from SilverCrest 
Mines. This agreement requires the Company to make the following lease payments: 

Office Lease

2016 $ 113,529                 

2017 113,529                 

2018 66,225                    

$ 293,283                 
 

As at December 31, 2015, the Company contributed $46,576 towards this commitment which represents five months’ rent deposit.  
 
15.     SUBSEQUENT EVENT 
 
Subsequent to December 31, 2015, the Company issued 66,677 common shares at $0.06 per share and issued 25,000 common shares at $0.16 
per share for gross proceeds of $8,001, related to the exercise of stock options.   


